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OATH OR AFFIRMATION

[. keith Pipes. swear jor affirm) thaz o the best of my knowledue and belief the accompanying {inancal
statement and supponiing schedules periaining to the firm of Wescom Financial Services, LLC. a5 of
December 31, 2007, are true and correct. I further swear (or aftirm) that neither the company nor any pariner,
proprietor. principal ofticer or direcior has any proprielary interest in any account classified solely as that of a
cusiomer.

Signatere

Freiosm—
Title

Ye Caltlornis SUpet i fiffan b Sretens £ Ao

Natary Public

15 repon ** contains {check all applicable boxes):
{a) Facing paye.
{brp Seatement o Figunaisd Condition.
f¢) Statement ol lneonw ¢ Lossh.
{d} Statemens of Cash Flows.
{¢) Statement o Change> i Stockholders” Eguny or Paniners' or Sobe Propricier’s Capital.
t1) Statement of Changes w Liabrhnes Subordimated (0 Clssms of Cradyion

(g) Computaior of Net Capiial

Th
3]
£3]
5]
&
]
0
x
B by Computanun for Peiermanon of Reserve Requirements Purseant e Rele 15¢3-3,
b
|
B
E2
O
O
(|

) Informanion Relunng 1o the Possession or Control Requiremtents Under Rele 13¢3-3,

15} A Reconciliztion, in¢luding approprate explanation of the Computation of Net Capual Under Rude 15¢3-1 and the
Computatien for Deternunation ol the Resenve Requirements Under Exhibit A of Rule 15¢3-3.

%) A Recancilianion between the audited and unsudited Statements of Finznetal Condition with respect to methods of ¢on-
solidation.

{1} Ap Quth or Affirmation.

{m) A vopy of the SEPC Suppleniental Report.

{n} A report deseribing iny material inadeguacies foend to exist or tound 10 have existed since the date of the previous sudil.

{0} Independent Auditor’s Report on fnternal Conirgl

LN

For conditions of confidvniial trearment of coriain portions af 1his fling, see section 2408 7u-50213).
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Commission # 1784760 provec lo me on the basis of satislaciory evidence
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Los Angeiss County = !
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McGladrey & Pullen

Certified Public Accouniants

INDEPENDENT AUDITOR'S REPORT

T0 the Board of Cirsciors
Wescom Financigl Servizes, LLC
Pasadens, Caliomnia

We have audited ine accompanying siziement of financial condition of Wescom Financial Senvices. LLC as of
December 31, 007 anc Lhe relsted siglements of income, membershie ¢apital, and cash flows far the year then
ended that yaue are filng oursuart to rule +7a-5 under the Securiias Exchange 2¢t of 1934 These finangial
stalements &:¢ the respensibitiy of e Company's management Sur -esponsibility is to express an opinicn on these
financial staienienis based on our audil.

We conducted our zua 0 acoordance with audiling standards generslly gccepies in the Uniled Sigies of America.
Those slencaics reaunt that we plan and perdorm ihe sugh 10 Obtan 1£25002Die assurance ghoui whaihier the
financial stalemenis are free of material missiatement An audit includes examining, on & iesi basis, evidence
supporting the amounls and disciosures in the financial stalemenis. & 2udit alsc includes assessing ing accounting
principles usec and sigrificant estimaizs made by management, as well 2s evaluaing the everal: fingncial statement
presentaion We beligve our audit provicdes a regscenable basis for our opinion.

fn cur opinion, the inancial stateménis tefemed 10 2bove present faidy. in gl material respects, he finzncizl position
ot Wescom Financia: Services, LLC as of Decemper 31, 2007 and te rasulis of its opeiations and its cash flows for
the year then ended in cenformity with accounting orinciples generally accepted in the United Slates of America.

Qur audit was cenzucied for ihe purpose of forming an opinion or ihie basic financial staiements 1aken as 2 whole,
The information contained in Schedules |, 11, ard ill is presented for purposes of addiional analysis and is nct a
required part of the basic financia! stalements, bui is supplementary information required by rule 17a-5 under the
Secunties Exchange Act of 1934, Such informaziion has been subjected 0 the auditing procecures zpplied in the
audits of the basic financial statements and, in our opinian, is fairly stated in all material respects in rélation 10 the
basic finzncial statemznis 1sken as a whole.

/:?’”Ma?y _ ///?!:’-—é?hc L lerm

Los Angzsles, Caliinrniz
February 17, 2008

bt ih R LT e

VEG IS & Pulen, tL7 s a memzer G of A5 ImEmaNcnE -
ar #Miaton of separEE ane wnterencan: ksl et es




WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS
Currant assets:
C&th ang casn equralenis 1797 g%
Lotous receivable 262528
FRRE M
wnvesimentin CUSC Fnancial Services, LP 1,200,220
Frepaid expanses 87 73+
Frapeny and equipmen: 3€ 288
§ 3472134
LIABILITIES AND MEMBERSHIP CAPITAL

Current liabilities:
Accounts payalbte end other habiliies S 332535
idembership cagiial 3.141,56%

The accompanying notes are an integral part of this statement,



WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2007

AevenlLEes

—E

COMmmISS OF INCOMmE 3
Cainon sale 9f CJSGF nanciad Services, LR undls
Canerincame

Tatal revenya

SerEes

Compensaiicn and relaied benelits
Commissicns

Clearing and exacupon feas
Ooerations

Cther operating expenses and losses
karkeiing and prometions
Frafessional and oulsice services

)

2)010.235
2514592
615070
428,503
71,029

Total expenses

Net income

o

The accompanying notes are an integrat pant of this statement,



WESCOM FINANCIAL SERVICES, 1LC
STATEMENT OF MEMBERSHIP CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2007

L 1a)

The accompenying notes are an integrai pant of this statement.



WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash flwws fiom cparating activties

Netingame
Adiusiments 4o (2CoNCIE net income to net cash providad by Gperating
eoivities:
Zquity in earnings from invesiment in CUSO Financial Senvices, LP
Gain an sale of CUSO Financial Services, LP units
Increase in accounts receivatle and prepaid expenses
Decrease in accounts payable and other liabilities

i’

o
[y ]
~1i
[
[fal
~J
[£a]

(251,073)
(770,503)

(72.564)
(116.794)

Net cash provided by operating aclivilies

i 083,045

Cash flows from investing activities
Distribation received from CUSO Financizl Services, LP
Fraceeds from saie of CUSO Financizl Services, LF units

402,225
1,360,000

Het cash provided by isvesing acuviies

1,782,235

13,000,003}

Decrease in 2zsh ahd cash equivelents

Césh and cash squrvalenis. tegninng of year

Cashi and cash equvalerss, end of yesr

The accompanying nates are an miegial pat of this statement.



WESCOM FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note 1. Nature of Business and Significant Accaunting Policies
Hature of Business:

‘Wescom Financiat Senvices, LLC {ihe “Company™) is a broker-dealer regisiered with the Securities and Exchange
Commission and is & membet of Financisl Indusiry Repenting Avihonty (FINRAT). The Compeny is 3 whally owned
subsidiary of Wescom Holgings, LLC (the Parent) that is & wholly owrned subsidiary of Wescom Credit Unicn. The
Campany was esiabiished primarly lo piovide biorerage services 1o members of Wescom Credii Union.

the Cempany received approval from the Nalinnal Association of Secuwities Dealers, Inc.. predzcessor i FINRA, 10
cperate as £ regisisred Dreker-dealer an rearvary 7, 2004,

The Compeny cperaies vaderthe previs.ons of paragraph (k3 2)13) of rule 15¢3-2 of the Secunties and Exchange
Commissicn and accord’ngly, is exempi irom the emaning provisans of that rule. Essentially, the requiremests of
paragraph {«)i 21k} orovide that the Company clear all ransaclions 9a tenzlf of customers on 2 fully disciosed basis
wiih & cleenng broker-dezler, and promaily ransmii all customer funas ane securiies io the clearing Sroker-dealer.
Tne clearing broker-nezler cancs el o the accaunis of the cusiomers anc meintaing ara preserves &l relaisd books
&nd f&CorGs as are coslemanly kepl by a clearing broker-dester

~ summery of the Company's significan: accountng policies follows.

Cash and Cash Sawvalents:

Cash and cash equivelents consist of non-term share decosits in Wescom Credit Union ané Western Carporale
Federal Credit Union, a corporate credit unien. Ezch balance is insured by the Nzdonal Credit Unicn Share Insurance
Fund vp te $300,000.

Prooedy and Equicment:

Propery and equipment is recerded at cosi and is dapreciated prncipally under the straight-ling method aver the
estimated useful lives of the respective assels.

Revenue Recocniscn:

The Company receives corimission inceme in accordance vath Ihe ierms of aa agreement with thewr clearing agent.
Commissiar: income and related expensss are recognized on a irzds date basis.

Income Texes;
Wescom Financial Services. LLC is a single member limited liabibty company end 25 such is not subjest o fedaral

and state income lax. Incame or loss inem the Cempany is passed threugh to its member. The Compseny is. hewever,
Suuject 1o slate taxes on Ciess receips




WESCOM FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Aecounting Estimaies:

The preparation of finznciat staremenits in conformity with generally zocepied accounting principles requires
mansgement 15 make £stimates and essumptions that zifect the reported amounts of asse:s and liatilities and
disclosure of contingent zssets and lizbilities 2t the date of the finarcial staizments and ine repcrted amounis of
revenues and gxpenses dunng the repofing penad, Acwal resulls could difer from those esimates

£

MNaw ACZOUNENG FrancLicemeni

i

In July 2005, the Finarsizl Accouning Siandaras Boand ("FASE'} ssued Interprztation No. 26, ccouniing for
Uncentainty in Incems Tases ~ an inerpretation of FASS Statement 102 [(FIM £87). FIN 48 clarfies e accounting for
URCenginty in INCOME 13X s reCognized Ik an enigrpnse’s financial siatements in accordance with FASE Stalement No
109, Accounbing ior income Taxes, FiN 48 prescribes a comprehensiie model for recognizing, measuing, presenting
and gisclosing in the financial sialements 1ax posiions taken or expscizd o e (2ken on A iex rewwrm. FIN 6 is effeclive
icr fiscal years beginning afie: Cecembar 15, 2007. The cumulative effec: of applying the provisions of FIlN 8. if any.
vall be reperied a3 &n adjusiment to the opening balance of relained eamings for the fiscal vear of adantion. The
acoplion of FIN £8 is not expected to have & maiedial impaci on the Company's financial position, resulis of oparations
or cash flgws.

In September 2008, ine Financial Accouning Standards Board issued Stalement of Financizl Accounting Siandards
NO. 197, Fair Value Measurements ("SFAS Mo. 137°). SFAS No. 157 defines fair value, establishes a framework for
measuring fair value, and expands disclosures atout fair value measurement. SFAS No. 157 alsa emphasizes that fair
value is & marrel-based measuremen, not an eniity-specific measurement. and sets oul a fair value fierarchy with the
highest prioriyy deing quoted prices in active margis. Under SFAS No. 157, feir value measuremenis are disclosed by
level within thai nierarchy. This Statement is efiective for fiscal years beqinning zftar Novembe: 15, 2007. The company
is currently assessing the porenial eftect of SFAS No. 157 on its financiz! position. results of cperations and cash flows.

Note 2. CUSO Financial Services, LP

The cempeny is a limiied panner in CUSC Finzncizi Services, LP, which provices broker-dealer and investment
advisery SErvices 10 CIEIl unions &nd credil wnicn SErvice organizations. The comipany owns 12 unils, which
approxinaies a < 875 awnersnip. The investmen; is accounted for undzr the gquity method of zccounting.

Note 3. Property and Equipment

Properly ané equipment are summarized as of Decamber 31, 2607 as folows:

Automebils S 43583
Accumulaied depreciation and amonizaiion (7060



WESCOM FINANCIAL SERVICES, LLC
HOTES TO FINANCIAL STATEMENTS
DECEMBER 11, 2007

Nole 4. Employee Benefit Plans

Tne Compeny pamfi:szes in Wescam Credit Unicn's 201k} pension pl zn lh allews employees 1o cefer a portion of
ther salary i the 205{%) olgn. Trne Compeny méalchss a portion of emp! " wage reducticns Pension cosis are
accrued and funcet on & current bass The Company contributed 5216 5—?6 1w ihe clzn for the year ended

PR

December 31 2007

Note 5. Related Party Transaclions

The Company 1 charges by (e parent credt unien. Wescom Credit Unica, fer ceniain expense aliocatione. inclucing
the cosl ¢f cifice space and management supporl. These expenses, whioh are included in operations, totaled
144,175 for the vear ended December 31, 2007.

The Company hes $328.653 on depesit wih Ywescom Credit Union i December 31, 20G7. The balence is insured by
the National Credit Urion Share Insurznce Fend up to §100,000,

A3 disclesed in Nate 2, the Company owns 4.81% of CUSO Financial Services, LP. Inceme recognized on 1his
invesiment for the year ended December 31, 2007 was $251,073. A sale was made in April 2007 10 selt 12 limited
partner units of CUSO Financial Services, LP. The gain on sale from this investment was $770,503.

Note & Off Balance Sheet Risk and Concentration of Credit Risk

As discussed in Hete 1, the Company's cusiomers' securiies transactions are introguced on a fully disclosed basis
#ith its clearing breker-Cealer. The clearing brokei-dezler carries all of the accounts of the customers of the
Company and is responsible for execusion, collection of, and payment of funcs and. receint end delivery aof securities
reiative to customsr rgazaciions. Of-balance-sheet nsk exisis with respeci o "‘ES:: 1ran'=at. NS Cug o the
possiility :hea-:.-Sir:m=.s may be unadle 1w iUl iner contactual commamsns wherein he cleanng bioker-gesler
Mgy cnarge any tosses i incurs 1o the Company. The Company seeks 1o minimuze thus nsk trough procedurss
gesigned to meniicr the sredil worihingss of its cusicmers and na: cusiomer wansaclions are execuied aroperly by
the clearing troser-ealer.

Mote 7. Net Capital Requirements

The Company s subject 10 the Securities and Exchange Commission Usiloam Met Capital cle {Rule 15¢3-1}, which
requires the maintenance of a minimum amcunl of net capital and requires that the ralio of aggregaie indebiedness
to net capitel, bath as delined, shal et excses 1510 1. Rule 15¢3-1 alse provides that equity capital may not be
withcrawn or casn civicends paid if the resulting net capitat ratio would excead 10 10 1. At December 31, 2007 the
Cempany hed net capits! and nel capitat requiremants of $1,436,621 and $22,169, respectively. The Cempany's ratie
of aggregaie indetledness 1o nel capital was 0.23 1o 1.



WESCOM FINANCIAL SERVICES, LLC
SCHEDULE | - COMPUTATION OF NET CAPITAL PURSUANRT 7O RULE 15C3-1
DECEMBER 31, 2007

Tatal memoessmp equ iy from sigtement o finargal condition RRRCIMES R
Less ron-zllowzbie gsses:
Prepaid sxpenses and oiher assetls 3 42220
lnwesiment in CUSC Financial Services. LF 1,200,220
Acoounis receivatle from CUSO Financial Serviges, LP 382,522
Tolal non-gllcwekble assels 4,676,955
Nei capita! before ather deductions 1,464 831
Fidefity bond deduciible ahove minimum alloved 25,000
Nel capial § 1438863

Aggregaie indebledness:
Accounts pavable and accrued expenses

Comeulation of basic nes capital ragairement
Kinimum set capial required

{Greater ¢f 55,000 or 6 2/5% of aggregaie indeblecness)

tetcapiiztin excess of minimam requ remens
fzbo of acyregate indebledness o nat capital

Sialement pursuznt ic parsgraph (d) of rule 172-5:

[

v

$

22,158
1,417 452

023101

There are no materizl differences between the amaunts presenled in the computations of net czpila! set forh above
and the amounis as reporied in the Company's tnaudited Panl 1A Quanledy FOCUS Repon as of Dscember 31,

2007



WESCOM FINANCIAL SERVICES. LLC
SCHEDULE i1 - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UKDER RULE 15C3-3
OECEMBER 11, 2007

Hone, ihe Comoeny s eremqt irom rule 1303-3 pursuant 16 ine prov s1ons of subparagrepn i 2ie) tnereof

154

10



WESCOM FINANCIAL SERVICES, LLC
SCHEDULE Il - INFORMATION RELATIKG T0 POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3
OECEMBER 31, 2007

None, the Comiany is exermpt from rule * 5¢3-2 pursuant (o the prowisions of suoparagragh (Kii2){in thereol

n



McGladrey &Pullen

Certified Public Aczountznis

INDEPENDENT AUDITGR'S REPORT ON INTERNAL CONTROL

Yo the Searc of Direciors
Wescom Financial Services, LLC
Pasadenz. Czlifornis

n plaming gng pedom g cur audi of the finaacial statements of Wescem Financial Services. LLT {the Company),
as of and for the year ended Decembar 37, 2007 in accordance with guditing siandards generaly accepted in the
Uriled States of —-n'kfl".: -.ve congizered e Company's intema! conircl aver firancial repaning {internal control} as
a basis {or designing aur sudiung pracedures for the purpese of expressiag car apmicn on e finanoz! siatemenis,
bui nct far the parpose of expressing an apinign oe the effecovensgss of ihe Tompany's intzmnal cantrel. kocordingly,
W@ J0 Ngi 8xvess &0 on N 07 e efisciveness of the Company s intginzl comiret

Also, as requires by ke 172-5i0) 1) of tne Secunnes and Exchange Comrssson {SZ0), we heve made a sudy of
the practices and procecures loflowed by the Comaoany, incleding consigeraiion of conlro! acsvities far szfeguarding
secunties. This study mcluded tests of camafiance with such pracuces and procedures that we consicersd rglevantio
ihe objeclives stzied ia rale 178 -3¢} in mzking the periodic compuialicns of aggregsie incdebiednass and Net capila
under rule 172-3{2){1 1} and for detesmiring compliance with the exemplive provisicns of rule 15¢3-3. Because the
Company Coes not carmy securities accounts for customers o perform custodizl funciions relating 1o cusiomer
securities, we Cid not review the praciices and procedures followed by the Company in any of ihe ioligving:

1% Mzking quanerly securilizs examinations, counts, venfications, end comparisans and recordation of
differences required by rule 17a-13,

{2} Comclying with the requiremens for promat paymeat for securities vndar Section & of Federal Reserve
Reguizticn T of the Board i Coverners of the Federal Reserve Sysiem,

The management of the Company is respansible for establishing and mszirzgining iniernal control and the gractices
and procedures relerred ioin the preceding paragrach. In fulfiliing this respensibility, estimates and jucoments by
manzgement are réguired 10 2ssess the expecied benefits and rekzied cosis of conyols, anc ¢of the oractices and
procedures referred to in the preceding paragrach, and lo assess whether those practices and procegures can be
expected io achigve the SEC's abeve-mentioned cbjectves. Twe of the objectives of internal contral end the
practices end procedures are 10 provide manzgement with reascnzhte but 5ot absolute assurance that assels for
which the Cempany hes resgonsititity are safequarded against loss fram unauthorized use or disnosiicn, aad that
wransaclions are execuied = accordznce with manzgement's :L]ihC.E'E'iC‘n ad recarded preperly @ peomit the
prepara'ion of ingncizl stalements in ceniarmity with accounling princples generalty acceptac in the Unied States of
America Rule 173-5i¢; Usts aadional ohigctives of the praclices ard o C“EL,U'ES £|s.cd inthe preceding paragraph.

© g 3 memnet i SHRSN o) -
BTG kAl eriliny




Wescom Finanmal Servces, LLE

Bacause of inhesznl limitztions in internzt coniral ¢r the pracices and procedures referred 1o above, 2eror of fraud
may occur 2nd not be detected. Alse proiection of any evalugtion of them 10 fulure pericds is subjzcr te the risk that
they may i:-‘—c- e madegquase heceuse of chances in conditions of 13! the sfiectivengss o el design angd
3,..611.1 10 Mg LEEANEE,

A conlrel deficiency exists when thn ces«'gr or cperanon of & comrcl coes Aot low management or employees, in
the normz! covrse of cedorming their zssignasz {unctions, to prevent o1 Cetect misstalements on & timely basis A
sir:rn:’n:"-'"i cefnizney 13 & contral dedcienty, or combnzion of conil :’: TEACiES. et acversely ‘“r‘-m he enut)'

I.:[- L ninigie, cUEI’CF Z'E 1RCOIG, prgtess O repen fingrcig! de: v in goeordance ik gznerd
ECCCURIng LARGE €5 SUCH 1hal there s mo'e shan & remote Phehi

o

€

o

o "15 & msstatement of e endd ',s Tnancial
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We understand that praclices and procedures that sccomplish the objectives referred to in the second paragraph of
this fepor are considered by the SEC to be afecuaie for its purposes in accordance with the Securiies Exchange

Act of 1834 anc relztad requlations, and that practices and pracedures tha; do not accomplish such objectives in all
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February 17, 2008




